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Expansion Sentiment Grows, Recession Fears Diminish
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Predominant Investment Views by Asset Class

Asset Class 2020 2021 2022 2023 2024

* |ndustrial Up Up Up Up Up

Multifamily Up
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Predominant Sentiment is to Hold Assets

Asset Class 2020 2021 2022 2023
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Access to Debt & Equity Remains Top Priority

Access to Debt Balance of New Economic Activity in New Users in
and Equity Supply and Demand South FL the Market
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Little Change Regarding Factors that Attract Investors

Projected Expected Projected Strong Anticipated Geographical
Investment/ Population Property Income/ Employment Proximity To Major
ROI Growth Value Growth Growth Trade Hubs
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"Demand > Supply” Leads Return Expectations
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South Florida Rising
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The Five Pillars
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SB 102 Will Positively Affect Housing Affordability
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Increasing Housing Supply is Key to Affordability

Transit Oriented Developments
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Live Local Act/SB102

Public Private Partnerships Increased Housing Supply

(PPP)

\

A

UNIVERSITY
OF MIAMI

L)



UNIVERSITY OF MIAMI REAL ESTATE RESEARCH INITIATIVE &
PalmaCh “___ '\;i Juno Beach

\‘W, !l STRAYER

EDUCATION S

N
!\ ﬂ
Loxahatchee I X
=y ] Westlake ! . i 1.3 Palm Beach
| | I Deerfleldl @ ) sounastery Atlantic
/ Browa rd ‘ IR
J,f Royal Palm' i il
| Beach | Goiden Lakes I
East Coast & 7 5()“ th / | ) {
Buffer Water v“‘,"""""‘ 71—
Preserve Area Wellington, (L= [ [
]‘ e e (D) g ‘J«—-— \m ||
| | il | " {
{ B
Everglades 7 »\ Greenacres !
g e ith hi
! Wildlife | [ PMMB(MMSTM( ¥ i

Management | ‘

" v T)._ﬁ,,,.ﬂ
e | |
1) ) " e

» WEST COAST||

H 0 ; \m..b\l
3 Cront
s [ (. .Fontaine! eau &

Boynton

|
|
r N [T}
" | | MIAMI - “ "i"——*;‘ﬂBeacm‘“
Ll B / ,
I % | Key Biscayne i
| b b A | £ A1A
| Hammocks | h Kendall | pinecrest :
i “ \‘ ! 7 elray-Beach
== ' ]
‘ E—Y"""Faimetto Bay. ‘
| | Y ~Hallandale !
| | |Beach P BeACHsTAT
‘ ‘ FORTIS : 75
| ! l —" "6ltler Ba > | ‘Go gle Aventura i -4l
[ i y & ~ U0 Miami\ i
| i 2 1 N
| CD | N nm= Boca-Raton, L
‘ Princeton __/ (3 | Bocaw Del Mar
| AW il | . | !
‘ . =l
T <N Go gle| Deerﬂeld\
Biscayne

g[,N‘ M1 \R\?IITY Homestea National Park
sl s Florida City

1) |- | Google




UNIVERSITY OF MIAMI REAL ESTATE RESEARCH INITIATIVE

Commercial Real Estate Expectation from Universities

Skilled Workforce for CRE
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Commercial Real Estate Expectation from Workforce
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ACCESSIBILITY
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Accessible Units — Can We Build Them Without Incentives?
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Incentives Rank High To Improve Accessibility

1. An additional 30% in Low-Income Housing Tax
Credits (LIHTC)

2. A federal Income Tax Credit of $5,000 per unit built

3. Ability to charge a 5% rental rate premium to able
bodied tenants occupying an accessible unit

4. Density bonus of 2 market rate units for each ADA
unit provided

5. Expedited Permitting process to facilitate
administrative approvals
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TRANSPORTATION
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Public Transit is Vital for TOD Viability

Low Impact
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Government Incentives Key to Promoting TODs

Housing Affordability

More Amenities -

Increased Public Services
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TECHNOLOGY
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The Impact of New Technologies in the South Florida CRE Market

More Challenges

No Material Effect -
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Use Technology to Facilitate Permitting & Cost Savings
1. Streamlined Permitting Process

2. Additional Cost Savings

3. Enhanced Customer Services

@ 4. Identification of New Business Opportunities

[% 5. Optimized Employee Productivity
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Key Takeaways (General)

Takeaway Last Year

This Year

« Market Cycle Sentiment Fear of Recession

Expansion Sentiment Grows

« Buy Hold Sell General Sentiment | Buy

Hold

* Direction of Value Industrial/Multifamily Industrial/Multifamily

 Impact on Market Values Access to Debt and Equity Access to Debt and Equity

« Factors that Attract Investors Projected ROI Projected ROI

 Return Expectations Asset Appreciation at Exit Demand Outpacing Supply
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Key Takeaways (Five Pillars)

Pillar What Next
Housing Utilize SB-102 & PPP to Increase Supply
- Education Provide CRE Knowledge Workforce

» Accessibility

Promoting Universal Design

« Transportation

Utilize Government Incentives

« Technology

Integrate Al into Development & Operations
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